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Status of our reports

The Statement of Responsibilities of Auditors and Audited Bodies issued by the Audit
Commission explains the respective responsibilities of auditors and of the audited body.
Reports prepared by appointed auditors are addressed to non-executive directors/
members or officers. They are prepared for the sole use of the audited body. Auditors
accept no responsibility to:

. any director/member or officer in their individual capacity; or
J any third party.




This paper gives an update to my Annual Governance Report which is also on the

agenda of this meeting.

Our audit is now substantially complete and (subject to a final Engagement Lead
review of the accounts) | plan to issue an unqualified opinion on the financial

statements.

There is one issue which | would like to update you on which has been finalised since
the drafting of the Annual Governance Report. This is shown in the table below.

Issue or Risk

On page 18 in Appendix 2 in my Annual
Governance Report it was reported that
corrections in the accounting for the sale of
Council Houses were still being worked on
by Council Officers.

Finding

Corrections to the draft financial
statements have now been made so that
the accounting for the disposal of Council
Houses is compliant with the Statement of
Recommended Practice.

The processing of these amendments has
led to a £212,000 entry on the STRGL
shown as 'other' which cannot be fully
explained. This use of this line is not
encouraged by the SORP and should not
be required this year.

These amendments have also led to the
cash flow statement not directly balancing
by a similar amount.

We recommend that Council Officers
continue to investigate the reason for this
entry on the Statement of Total
Recognised Gains and Losses (STRGL)
and the differences on the cash flow
statement.
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Recommendation

R1 Council Officers should continue to investigate the reason for balance shown the
other line on the STRGL and the differences on the cash flow statement.
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Supplementary Action plan

Page  Recommendation Priority Responsibility Agreed | Comments Date
no. 1=Low
2 = Med
3 = High
Annual Governance Report 2009/10 - Recommendations
2 R1 - Council Officers should ensure | 3 Pritesh Padaniya

the reason for the other line on the
STRGL is fully investigated and any
resultant amendments made to the
2010/11 accounts.

5 North West Leicestershire District Council
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The Audit Commission

The Audit Commission is an independent watchdog, driving economy, efficiency and
effectiveness in local public services to deliver better outcomes for everyone.

Our work across local government, health, housing, community safety and fire and rescue
services means that we have a unique perspective. We promote value for money for
taxpayers, auditing the £200 billion spent by 11,000 local public bodies.

As a force for improvement, we work in partnership to assess local public services and
make practical recommendations for promoting a better quality of life for local people.

Copies of this report

If you require further copies of this report, or a copy in large print, Braille, audio or in a
language other than English, please call 0844 798 7070.
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For further information on the work of the Commission please contact:

Audit Commission, 1st Floor, Millbank Tower, Millbank, London SW1P 4HQ
Tel: 0844 798 1212 Fax: 0844 798 2945 Textphone (minicom): 0844 798 2946
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